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| MINA'TRENTAI SAIS NA LIHESLATURAN GUAHAN
2021 (FIRST) Regular Session

Bill No. 7-36 (COR)

As amended by the Committee on General Government Operations,
Appropriations, and Housing; and further amended on the Floor.

*

Introduced by: V. Anthony Ada
Telo T. Taitague
Joe S. San Agustin
Joanne Brown
Mary Camacho Torres
Sabina Flores Perez
Christopher M. Duerias
Jose “Pedo” Terlaje
Frank Blas Jr.
James C. Moylan

AN ACT TO ADD A NEW § 26203(k)(38) TO ARTICLE 2
OF CHAPTER 26, AND A NEW § 28106(i) TO CHAPTER
28, BOTH OF TITLE 11, GUAM CODE ANNOTATED,
RELATIVE TO EXEMPTING MEDICAL EQUIPMENT
AND TELEMEDICINE TECHNOLOGY FROM THE
BUSINESS PRIVILEGE TAX AND THE USE TAX.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. | Liheslaturan Guahan finds
that the novel coronavirus disease 2019 (COVID-19) pandemic has made the
medical community acutely aware of the importance of having access to many more
medical services on Guam. Quarantine and isolation requirements have made it
nearly impossible to expeditiously transport ill patients to the Philippines, Hawai,

or California for hospital services.



© 0 N oo o1 A W DN PP

N N NN NN NN R B P B R PR R R
~ o OO N WON P O © 0 N O 0o M W N L O

In order to add new medical services, clinics and hospitals will be required to
make considerable new investments in medical equipment and telemedicine
technology. This equipment includes, but is not limited to, field hospitals, diagnostic
equipment, surgical equipment, cardiology machines, hospital beds, lab equipment,
and dental equipment.

| Liheslaturan Guahan further finds that telemedicine technology has greatly
expanded access to medical care in the United States for patients with limited ability
to access distant specialty facilities during the pandemic. There are documented
cases throughout the country where patients’ illnesses and injuries were successfully
treated at general hospitals under the remote supervision of specialists through
telemedicine technology, and access to proper medical equipment is an important
factor in these types of procedures. The availability of specialty medical equipment
Is also an important factor in attracting temporary physicians, such as heart surgeons
and neurosurgeons, to extend their practice to Guam on a rotational basis.

| Liheslaturan Guahan further finds that the imposition of business privilege
and use taxes add to the cost of accreditation, certification, and maintenance
associated with offering specialty medical, surgical, and diagnostic procedures.
Since major investments in new medical technology were not anticipated in the
business privilege and use tax bases, there should be no erosion of the current
anticipated revenues of these taxes in the current or future tax years.

Therefore, it is the intent of | Liheslaturan Guahan to exempt medical
equipment and telemedicine technology from the business privilege tax and the use
tax.

Section 2. A new 8§ 26203(k)(38) is added to Article 2 of Chapter 26, Title
11, Guam Code Annotated, to read:

“(38) Amounts received from the sale of medical equipment,

machines, and appliances, including beds, examination or treatment chairs, or
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telemedicine technology for use in hospitals or clinics. Clinics, for purposes

of this Subsection, include those operated by healthcare professionals,

licensed under the provisions of 10 GCA Chapter 12, who accept Medicare,

Medicaid, and Medically Indigent Program (MIP) patient coverage when

applicable.”

Section 3. A new § 28106(i) is added to Chapter 28 of Title 11, Guam Code
Annotated, to read:

“(1) Any medical equipment, machines, or appliances, including
beds, examination or treatment chairs, or telemedicine technology for use in
hospitals or clinics. Clinics, for purposes of this Subsection, include those
operated by healthcare professionals, licensed under the provisions of 10 GCA
Chapter 12, who accept Medicare, Medicaid, and Medically Indigent Program

(MIP) patient coverage when applicable.”



