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Hafa Adai Speaker Cruz,

It is with a heavy heart, that I must allow this unbalanced budget Bill 323-34 to lapse into
law without my signature, for the sake of avoiding chaos. It is now Public Law 34-116.

The inability of Sens. Mike San Nicolas, Regine Biscoe Lee, Telena Nelson and several
others to understand the situation and the gravity of their actions, leaves me with very little
confidence that the Legislature is equipped to fix the problems of a bill if vetoed and sent back to
you. There are, however, SERIOUS flaws with this bill that require you and your colleagues to
convene in session and immediately correct.
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My administration has always worked towards stability for our government, our people
and the future of this island. Over the last eight years, we have worked extremely hard to get us
to where we are today. We have reduced the island’s deficit from $336 million to $73 million
whilst continuing to meet all of the Government of Guam’s obligations to include paying our
people their tax refunds on time. Our economy is thriving, and our unemployment rate has
moved from 13% in 2011 down to around 4.4% as of March 2018.

In the last several months, your Legislature has showed a penchant for chaos. In all of
my years, I have never seen a legislative turmoil of this magnitude. Earlier this year, we
hammered out a compromise funding plan to address the General Fund shortfall caused by
federal tax reductions. We had a plan going into the Fiscal Year 2019 budget session. It was not
perfect, but it was sound. And it provided us with a foundational basis that we could work with
as we strived to ensure stability long beyond our time in elected office.

But Sen. San Nicolas and a troop of senators were allowed, under your watch, to repeal
that compromise legislation as they kowtowed to special interest groups. They provided NO
solution and failed to understand the ramifications of their actions.
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