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January 29, 2018

MEMO

TO: Rennae Meno
Clerk of the Legislature

FROM: Senator Régine Biscoe Lee
Chairperson, Committee on Rules

RE: Fiscal Note

Buenas yan H&fa adai.
Attached, please find the fiscal note for the following bill:
Bill No. 225-34 (COR)

Please forward the same to Management Information Services (MIS) for posting
on our website.

For any questions or concerns, please feel free to contact Jeanenne Cordero,
Committee on Rules Director, at 472-2461.

Thank you for your attention to this important matter.
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Burcau of Budget & Management Research
Fiscal Note of Bill No. 225-34 (COR)

AN ACT TO FUND GUAM MEMORIAL 1IOSPITAL AUTHORITY EQUIPMENT AND FACILITIES FROM REMAINING HOTEL
OCCUPANCY TAX (HOT) BOND PROCEEDS BY AMENDING SUBSECTION (B), SUBSECTION (C), AND SUBSECTION (W) OF §
1515(i)(1) AND SUBSECTION (k) OF § 1515 OF ARTICLE 5, CHAPTER | OF TITLE 5, GUAM CODE ANNOTATED.

: ningopriation: Information
Dept/Agency Affected: Guam Economic Development Authority (GEDA) IDcthAgcncy Head: Jay J. Rojas, Administrator
Department’s General Fund (GF) appropriation(s) to date: =
Department's Other Fund (Specify) appropriation(s) to date:
Total Department/Agency Appropriation(s) to date: 50
General Fund: (Specify Specia Total:
Fund):
FY 2017 Unreserved Fund Balance e s so sof
FY 2018 Adopted Revenues 50| Slll SOI
FY 218 Appro. (B.E. 34-42 thew ) Slll SOI S(}I
Sub-total: so| so| so
Less appropriation in Bill Sﬂl SOI SOI
Total: so| sof sol
One Full For Remninder of
. FY 2018 FY 2019 FY 2020 FY 2021 FY 2022
Fiscal Year . .
{if applicablc)
General Fund $0 50 50 sof Sl | sof
LO IIOT
Revenue Bonds, $0 §5,000,000 $0 S0{ S0 S0
Serics 2011A
5= A
Total 80 §5,000,000 % 50| 1| g
1. Does the bill contain “revenue gencrating” provisions? 11 Yes X/ No
If Yes, sce attachment
2. 1s amount appropriated adeqguate to fund the intent of the appropriation? /1 NA IX1! Yes {1 No
If no, what is the additional amount required? § X7 NA
3. Does the Bill establish a new program/agency? ! 1 Yes X! No
If yes, will the program duplicate existing programs/agencics? X1 NIA 11 Yes {1 No
Is there a federal mandate to establish the program/agency? I [ Yes X/ No
4. Will the enactment of this Bill require new physical facilities? ! 1 Yes /X! No
5. Waus Fiscal Note coordinated with the affected dept/agency? If no, indicate reason: 11X/ Yes ! | No
!/ / Requested agency comments not reeeived by due date { | Other:

A““lys':%‘ — Date: lzlééé Director: Date; -‘AN 'Lg ‘lma
Willing# P, Paifingtong, BMA SuperviSor Lester L. Carlson, Jr., Acting Director
i

Footnotes:




COMMENTS ON BILL NO. 225-34 (COR)

Based on the legislative intent, Bill 225-34 proposes to prioritize the need for critical medical
equipment and capital improvements for in-patient or emergency care at the Guam Memorial
Hospital (GMH) by re-programming the previously approved transfer of $5 Million made by the
Guam Economic Development Authority (GEDA) for the reconstruction of the Paldsyo in
Hagatiia. The Bill will also require that any subsequent programming of any remaining funds
available under the HOT Bonds be subject to legislative approval to ensure that the resolution of
Tumon flooding remains a priority.

The GEDA in its November 28, 2017 board meeting approved to re-program $5 Million of the
Hotel Occupancy Tax (HOT) Bond funding, originally intended to address Phase 3 of the Tumon
Flood Mitigation Project, towards the reconstruction of the Paldsyo. Per GEDA, rather than
holding the funds in reserve until the final plans for the resolution of flooding are developed, it
was recommended that the funds be utilized in support of the Governor’s initiative to re-vitalize
Hagatiia and be allocated to the reconstruction of the historic Spanish Paldsyo, as part of the
restoration of the Plaza de Espana, a project included in the Hagatiia Master Plan. This project
will be undertaken by the Guam Preservation Trust (GPT), a nonprofit organization that utilizes
government of Guam funding for historic purposes. As such, the GEDA Board of Directors
approved the reprogramming of $5 Million from the Tumon Flood project to the Paldsyo and
will enter into a Memorandum of Agreement (MOA) with the GPT to allow for the management
of the reconstruction of this historical landmark.

Section 2 of the Bill indicates the $5 Million from the available unused allocation pursuant the
funds authorized to resolve the San Vitores flooding to be used for a Magnetic Resonance
Imaging (MRI) machine, a Positron Emission Tomography (PET) scan, a endoscope or other
medical equipments critically needed at the GMH to be determined by the GMH Board of
Trustees.

The reprogramming of $5 Million from the Resolution of San Vitores Fooding CIP Account was
made on December 24, 2017 to the Primary/Supplemental Funding Hagatiia Revitalization and
Redevelopment  Authority (HRRA) Master Plan Account. A review of this
Primary/Supplemental Funding HRRA Master Plan Account indicates an available balance of $5
Million. As such, the proposed MOA between GEDA and GPT have not yet been consummated
nor encumbered under the account.  Thus, the funds remain unspent as of this date and are
available to again be reprogrammed for the intended purpose of Bill 225-34,

Per GEDA, the provision requiring legislative approval before reprogramming any subsequent
remaining HOT Bond funds may prevent GEDA from completing on-going or active projects in
a timely manner due to having to seek legislative approval each time a reprogramming or
transfer is required to cover additional cost requirements to complete a Hot Bond project.



